March 2019

UODR o
o Agriculture \ \\I// /,

Farm Service Agency Electronic News Service

NEWSLETTER

GovDelivery

Having trouble viewing this email? View it as a Web page.

e Caroline, Cecil, Dorchester, Kent, Queen Anne’s, Wicomico, and Worcester Counties are
Eligible for Emergency Loans

Reminder to FSA Direct and Guaranteed Borrowers with Real Estate Security
Communication is Key in Lending

Environmental Review Required Before Project Implementation

Livestock Losses

Reporting Organic Crops

Selected Interest Rates for March 2019

Dates to Remember

Maryland FSA Newsletter

Maryland Farm Service Caroline, Cecil, Dorchester, Kent, Queen
Agency Anne’s, Wicomico, and Worcester
339 Busch's Frontage Road ~ COUNtIEs are Eligible for Emergency

Suite 104 Loans
Annapolis, MD 21409

Caroline, Cecil, Dorchester, Kent, Queen Anne’s, Wicomico, and

Phone: 443-482-2760 Worcester Counties were declared a contiguous disaster due to the
Fax: 855-401-6639 combined effects of excessive rainfall, flooding, and Hurricanes
Florence and Michael that occurred from June 14 to Nov. 29, 2018.
www.fsa.usda.gov/md Under this designation, producers with operations in any primary or
contiguous county are eligible to apply for low interest emergency
State Executive Director: loans.
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Emergency loans help producers recover from production and
State Committee: physical losses due to drought, flooding and other natural disasters
Jenny Rhodes, Chairperson Or quarantine.
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Pat Langenfelder Producers have eight months from the date of the declaration to

Chris Parker apply for emergency loan assistance. FSA will consider each loan
application on its own merits, taking into account the extent of

To find contact information for losses, security available and repayment ability. Producers can

your local office go to borrow up to 100 percent of actual production or physical losses, to

www.fsa.usda.gov/md a maximum amount of $500,000.

For more information about emergency loans, please contact your
local FSA office or visit www.fsa.usda.gov.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

e Leases of any kind;

e Easements of any kind;
e Subordinations;

e Partial releases, and

e Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security.
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In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of
when the loss is first apparent.

Participants must provide the following supporting documentation to their local FSA office no later
than 90 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of growers contracts
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e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions.

In addition to filing a notice of loss, producers must also submit an application for payment by March
1, 2020.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer
zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

Selected Interest Rates for March 2019

90-Day Treasury Bill 3.625%
Farm Operating Loans - Direct 3.500%
Farm Ownership Loans - Direct 4.000%

Farm Ownership Loans - Down
Payment, Beginning Farm or Rancher

Emergency Loans 3.750%

1.500%
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Farm Storage Facility Loans - 7 years 2.625%
Farm Storage Facility Loans - 10 years 2.750%
Farm Storage Facility Loans - 12 years 2.750%
Sugar Storage Facility Loans 2.750%
Commaodity Loans -1996 - Present 3.625%

Dates to Remember

NAP application deadline for all
yield-based crops. Contact your
local county office for specific
details.

Federal crop insurance,
administered by RMA, sales
closing dates for most spring-
planted crops.

Final availability date for MALS
and LDPs for prior year harvested
March 31 wheat, barley, canola, crambe,
flaxseed, honey, oats, rapeseed,
and sesame.

March 15

March 15

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



